January 2009
Happy New Year!!!  I think we always look forward to a new year and new opportunities. Perhaps this year that is more true than ever. No question, 2008 was an incredibly challenging year and most likely we will continue to feel the repercussions in the coming year. But we are optimistic and look forward to helping you pursue your financial dreams and goals.
Now on to commentary about recent market events and what Hinds Financial Group does to manage your portfolios and minimize risk.
Being a long-term investor can be pretty difficult these days. Portfolio values have declined steeply, the economy is in a recession and thousands of our citizens have lost their jobs or been evicted from their homes. The subprime crisis has changed the face of Wall Street forever. The “Big Three” are on the ropes and even the President of the United States dodged shoes thrown by an angry Iraqi. In such times it can be hard to find the silver lining in the dark clouds that surround us. Then along came Bernie Madoff.
In case you missed the news reports, Bernard Madoff was a “storied Wall Street money manager,” or a “prominent Wall Street trader,” depending on which reports you read.  He is accused of perpetrating a fraud of “epic proportions” on investors to the tune of about $50 billion – the authorities are still sorting out the details.  His client list reads like a Who’s-Who of international financial services firms.  This story is all the more remarkable because Mr. Madoff has been a fixture on Wall Street since the 1960s when he founded his broker/market-making firm, Bernard L. Madoff Investment Securities, LLC.  He also served as the Chairman of the NASDAQ Stock Market in the 1990s.  

No one knows exactly how or why Mr. Madoff veered from the straight and narrow, but this much is clear: billions of dollars of investor assets have gone to “money heaven, “as one observer put it. One of Madoff’s victims was more direct. “I expect to get back zero.”
Now back to that silver lining. At Hinds we have tried to control or minimize as many of the risks associated with investing as we can:

· For your current investments you have received a detailed prospectus that contains information about the investment objectives, management, track record, fees, outside auditors, and other important information.  We perform due diligence on every investment we use in a client portfolio and our investment team has years of experience reviewing, selecting and monitoring investments.

· Our clients’ investments are in highly liquid securities. We can buy or sell them any day the markets are open and can liquidate any of the assets in an account within a day or two for any reason.

· The investments in Hinds portfolios are held by a custodian in an account that is registered in the client’s name.  Hinds has limited access to client assets. Hinds can initiate trades in client accounts, debit fees from those accounts and instruct that funds be sent from an account to the client’s address of record. Otherwise Hinds has no ability to access client funds.

· All Hinds accounts are highly transparent. Any client can view account holdings and transactions online 24 hours a day through their custodian’s web site. Clients can easily monitor activities in their accounts. In addition, custodians provide detailed regular statements for each account. Hind’s provides quarterly performance reports with detailed information about account activity, holdings and performance. 
· Most portfolios are constructed with an element of risk reduction. As we have all seen recently however, there are unusual environments where the ability of diversification to reduce risk is minimized. Nevertheless, we have full confidence that, over time, diversification will continue to serve a useful role in risk reduction and we will continue to rely on it to help control portfolio risk.

No one is happy with the difficult markets we have been experiencing or the immediate outlook for our economy. We are hopeful that everyone will keep their shoes on their feet in the year to come. We feel that these problems will pass and there will be better times ahead. In the meantime, rest assured that we have structured our investment process, our approach to portfolio management, and our internal operations to reduce risk wherever possible. The benefits of our risk reduction efforts are largely intangible and may go unappreciated, especially at unprecedented times like these. Stories like the Bernie Madoff fiasco, however, underscore the importance of these efforts and give us reason to count our blessings, even at times like these.
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Securities and advisory services offered through Financial Network Investment Corporation, member FINRA, SIPC, an ING Company.  Hinds Financial Group and Financial Network Investment Corporation are not affiliated.



Due to various state regulations and registration requirements concerning the dissemination of information regarding investment products and services, we are currently required to limit access of the following pages to individuals residing in states where we are currently registered. A Broker/Dealer, Registered Investment Adviser, Registered Representative or Investment Adviser Representative may only transact business in a particular state after licensure or satisfying qualifications requirements of that state, or only if they are excluded or exempted from the states Broker/Dealer, Registered Investment Adviser, or Registered Representative or Investment Adviser Representative requirements, as the case may be; and follow-up, individualized responses to consumers in a particular state by Broker/Dealer, Registered Investment Adviser, Registered Representative or Investment Adviser Representative that involve either the effecting or attempting to effect transactions in securities or the rendering of personalized investment advice for compensation, as the case may be, shall not be made without first complying with the states Broker/Dealer, Registered Investment Adviser, Registered Representative or Investment Adviser Representative requirements, or pursuant to an applicable state exemption or exclusion. 



For information concerning the license status or disciplinary history of a Broker/Dealer, Registered Investment Adviser, Registered Representative, or Investment Adviser Representative, a consumer should contact his or her stated securities law administrator.



Investment products and services from this representative(s) available only to residents of Colorado (CO).
Investments are: • Not FDIC Insured • Not Guaranteed by the Bank • Not a Deposit • Not Insured by any Federal Government Agency • May lose value. 
Securities and advisory services offered through Financial Network Investment Corporation, member FINRA, SIPC, an ING Company. 
